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Gross Domestic Product (GDP) and other statistics based on national income accounting are ubiquitous but
rarely understood today. GDP has been criticized for many reasons, including not reflecting well-being,
leaving out the costs of environmental pollution, and not counting unpaid work, but on purely economic
termsit has been mostly accepted as an indicator of economic performance. In recent decades, however,
GDP has diverged dramatically from economic trends such as employment and median income. This book
argues that GDP is flawed even as a narrow economic indicator, and traces the problem to the way financial
services are measured.

The first part of the book is a political history of the practice of national accounting from its beginning in the
mid-17th century to present day, and explores how such income estimates were constructed for political
reasons. The Financialization of GDP presents the practice of estimating national income as a historically
and political contingent craft - driven by power and not only theory - culminating in the rise of the financial
sector and the concomitant inclusion of financial servicesin GDP in 1993.. The second part of the book
focuses on the treatment of financial servicesin national accounting and devel ops an adjusted measure of
output (Final Domestic Product or FDP) —which treats financial revenues as intermediate inputs (or costs) to
the economy as awhole. Thefinal part of the book explores the empirical and policy implications of treating
finance as an overall cost to the economy.

This volume shows that the Great Moderation of volatility was a statistical artefact; Okun’s Law (relating
changes in output and unemployment) never died, and even provides early signs for the Great Recession
which analysts using standard GDP did not see. Thisbook is of great interest to those who study political
economy and macroeconomics.
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From reader reviews:
Homer Smith:

Book is actually written, printed, or highlighted for everything. Y ou can know everything you want by a
reserve. Book has a different type. Asyou may know that book isimportant point to bring us around the
world. Adjacent to that you can your reading expertise was fluently. A guide The Financialization of GDP:
Implications for economic theory and policy (Routledge Advancesin Heterodox Economics) will make you
to be smarter. You can feel considerably more confidence if you can know about anything. But some of you
think which open or reading the book make you bored. It isn't make you fun. Why they could be thought like
that? Have you trying to find best book or ideal book with you?

Kathleen Knight:

What do you ponder on book? It is just for students because they are still students or it for all people in the
world, the particular best subject for that? Just simply you can be answered for that question above. Every
person has different personality and hobby per other. Don't to be forced someone or something that they
don't need do that. Y ou must know how great in addition to important the book The Financialization of GDP:
Implications for economic theory and policy (Routledge Advances in Heterodox Economics). All type of
book can you see on many sources. Y ou can look for the internet solutions or other social media.

Nancy Deanda:

Spent afree time for you to be fun activity to try and do! A lot of people spent their spare time with their
family, or their friends. Usually they accomplishing activity like watching television, planning to beach, or
picnic from the park. They actually doing same task every week. Do you feel it? Do you wish to something
different to fill your current free time/ holiday? Can be reading a book might be option to fill your free of
charge time/ holiday. The first thing that you ask may be what kinds of book that you should read. If you
want to try out look for book, may be the book untitled The Financialization of GDP: Implications for
economic theory and policy (Routledge Advances in Heterodox Economics) can be fine book to read. May
be it may be best activity to you.

Kara Navarrete:

Isit you who having spare time after that spend it whole day by simply watching television programs or just
laying on the bed? Do you need something totally new? This The Financialization of GDP: Implications for
economic theory and policy (Routledge Advances in Heterodox Economics) can be the solution, oh how
comes? A fresh book you know. Y ou are consequently out of date, spending your time by reading in this
brand-new erais common not a nerd activity. So what these textbooks have than the others?
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