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Seminar paper from the year 2009 in the subject Business economics - Banking, Stock Exchanges,
Insurance, Accounting, grade: 1,3, University of Hohenheim (Lehrstuhl für Bankwirtschaft und
Finanzdienstleistungen), language: English, abstract: The question about capital structure is one of the most
important issues which the management of a company faces in implementing their daily business. Therefore,
the question of which factors affect capital structure decisions attracts high attention in the past and recent
literature on capital structure. There are many papers providing valuable insights into capital structure
choices, starting with the paper of Modigliani and Miller (1958). The MM-Theorem is generally considered a
purely theoretical result since it ignores important factors in the capital structure decision like bank-ruptcy
costs, taxes, agency costs and information asymmetry. Based on this paper many other theories which
consider factors neglected by Modigliani and Miller have been evolved. Two major theories are the
Tradeoff- and the Pecking-Order-Theory. The former loosens assumptions stated in the MM-Theorem by
including bankruptcy costs and taxes while the latter introduces information asymmetry into the capital
structure discussion. Chapter 2.1 will give a brief overview of these theories. For complexity reasons these
models cannot capture all relevant factors affecting the capital structure policy of a company. However, all
these theories disregard one cru-cial factor which plays an important role on capital markets all over the
world. The significance of Credit Ratings is gradually increasing, and it is doing so in many re-spects. This
paper focuses on the Credit Rating-Capital Structure-Hypotheses (CRCS) developed by Darren J. Kisgen as
a modern approach to the capital structure discussion. The hypothesis argues that credit ratings have an
impact on capital struc-ture decisions due to discrete costs (benefits) associated with a rating change. Firstly,
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From reader reviews:

Richard McCain:

The guide untitled Credit Rating and the Impact on Capital Structure is the reserve that recommended to you
to study. You can see the quality of the reserve content that will be shown to a person. The language that
publisher use to explained their way of doing something is easily to understand. The writer was did a lot of
exploration when write the book, hence the information that they share to your account is absolutely
accurate. You also could get the e-book of Credit Rating and the Impact on Capital Structure from the
publisher to make you more enjoy free time.

Jeremy Gable:

Why? Because this Credit Rating and the Impact on Capital Structure is an unordinary book that the inside of
the book waiting for you to snap the idea but latter it will jolt you with the secret the idea inside. Reading this
book adjacent to it was fantastic author who have write the book in such awesome way makes the content
interior easier to understand, entertaining approach but still convey the meaning entirely. So , it is good for
you for not hesitating having this ever again or you going to regret it. This unique book will give you a lot of
gains than the other book possess such as help improving your proficiency and your critical thinking method.
So , still want to postpone having that book? If I were you I will go to the guide store hurriedly.

Kathleen Sinclair:

Don't be worry if you are afraid that this book will filled the space in your house, you may have it in e-book
method, more simple and reachable. This kind of Credit Rating and the Impact on Capital Structure can give
you a lot of pals because by you considering this one book you have point that they don't and make you more
like an interesting person. This particular book can be one of a step for you to get success. This publication
offer you information that maybe your friend doesn't know, by knowing more than some other make you to
be great persons. So , why hesitate? Let us have Credit Rating and the Impact on Capital Structure.

David Thompson:

Do you like reading a e-book? Confuse to looking for your favorite book? Or your book has been rare? Why
so many query for the book? But almost any people feel that they enjoy with regard to reading. Some people
likes looking at, not only science book but in addition novel and Credit Rating and the Impact on Capital
Structure or even others sources were given understanding for you. After you know how the good a book,
you feel want to read more and more. Science book was created for teacher or perhaps students especially.
Those publications are helping them to increase their knowledge. In some other case, beside science guide,
any other book likes Credit Rating and the Impact on Capital Structure to make your spare time much more
colorful. Many types of book like this one.
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